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Management discussion and analysis for the year ended
31 December 2022
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Q Holding PSC and its subsidiaries (“the
Group”) is pleased to report its performance for
the year ended 31 December 2022 with a Profit
of AED 823 million in comparison to a Profit of
AED 202 million in 2021. The Group has
recorded a revenue of AED 720 million in 2022
compared to AED 399 million in 2021. Total
assets amounted to AED 19,542 million as at 31
December 2022 compared to AED 12,581
million at the start of the year.

Key highlights for the year ended 31
December 2022

e After the successful launch of Phase 1A
of its residential project "Reem Hills" on
Al Reem Island in the Emirate of Abu
Dhabi, the Group also launched Phase
1B & 1C that was completely sold out at
the project’s soft launch.

e During the year, Q Holding PSC
acquired the entire share capital of Reem
Investments — Sole Proprietorship PJISC
(formerly “Reem Investments PSC”)
(“Reem Investments) a private joint

stock company incorporated in Abu
Dhabi, United Arab Emirates.

e During the year, the Group’s Wadi
Adventure, the first white water rafting,
kayaking, surfing, and wakeboarding
facility in the Middle East, located at
the base of the 1,240m Jebel Hafeet
mountain in Al Ain was rebranded as
Al Ain Adventure.
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Profit or loss analysis for the year ended 31
December 2022

Revenue: The Group reported revenue of AED
720 million during 2022, equivalent to 80%
growth attributable significantly to the

strategic  acquisitions of Al Tamouh
Investments Company LLC and Reem
Investments.

Profit for the year: The Group reported AED
823 million as profit in 2022 compared to AED
202 million in 2021, representing a growth of
307 % attributable to the acquisitions.

Finance costs: Finance costs increased to
AED 100 million in 2022 due to the pre-
settlement costs incurred on a banking
arrangement as compared to AED 73 million
in 2021.

Bargain purchase gain on acquisition of a
subsidiary: The Group recorded a bargain
purchase gain of AED 1,866 million arising on
acquisition of Reem Investments based on the
purchase consideration of AED 5,807 million
and the fair values of net identifiable assets and
liabilities at the date of acquisition amounting to
AED 7,673 million.
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Financial position analysis as at
31 December 2022
Total assets: Total assets grew to

AED 19,542 million at the end of the year 2022
against AED 12,581 million at the start of the
year. The major increase in total assets is
attributed to the acquisition of Reem
Investments in H1 2022.

Total liabilities: Total liabilities at the end of
the year was AED 5,294 million compared to
AED 4,936 million at the beginning of the year
2022.

Total equity: Total equity at the end of the
year was AED 14,248 million compared to
AED 7,645 million at the start of the year 2022.
The significant portion of increase attributes to
the increase in share capital by AED 1,347
million and increase in share premium by AED
4,460 million due to acquisition of Reem
Investments.
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Majed Fuad Mohammad Odeh
Group Chief Executive Officer
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